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The financial statement have been prepared by following the Going Concern concept on historical
cost convention under accrual basis in accordance with generally accepted accounting principles in
India, the guidelines issued by Reserve Bank of India from time to time, the Accounting Standards
issued by the Institute of Chartered Accountants of India to the extent applicable and practices
prevailing in the co-operative Banks in India except ctherwise stated.

The preparation of financial statements requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities, the disclosure of contingent liabilities on the
date of the financial statements and the reported amounts of revenues and expenses during the
period reported. Actual results could differ from those estimates. Any revision to accounting estimates
is recognized in accordance with the requirements of the respective accounting standard.

Items of income and expenditure are generally accounted on accrual basis except mentioned below
which are accounted on cash basis:

i) Interest on non performing assets, as per RBI guidelines.

i) LockerRent

i} Premium paid to DICGC

iv) Expenditure on advertisement

v) Interest on balance of Share Capital after the death of a member

Following items are accounted on realization basis and the same is credited to the Statutory Reserve
Fund as per the bank's Bye-Laws:

i) Penalinterest on Performing Loan Accounts

i) Penal Intereston Recurring Deposit

Directors' traveling/conveyance expenses are accounted for in the year of its final sanction by the
appropriate authority.

a. Provident Fund is a defined contribution scheme and the contributions are charged to the Profit &
Loss Account of the year when the contributions to the respective funds are due.

b. The Bank contributes to an approved Group Gratuity Policy with the Life Insurance Corporation of
India. Gratuity liabilities are defined benefit obligations and are provided for on the basis of an
actuarial valuation, as per AS 15 (Revised), made at the end of each financial year based on the
projected unit credit method.

c. Longterm compensated absences are provided for, based on actuarial valuation.
d. Actuarial gains/losses areimmediately taken to the profit and loss account and are not deferred.



Dividend remaining unclaimed over three years and Entrance fees are being transferred to Statutory
Reserve.

The expenditure for election, which takes place once in five years, is provided over a period of five
years on the annual basis.

a. Advances are classified into Standard, Sub-Standard, Doubtful and Loss assets in accordance
with guidelines issued by the Reserve Bank of India from time to time.

b. Provision on advances categorized under Sub-Standard, Doubtful and loss Assets is made in
accordance with the guidelines issued by the Reserve Bank of India. In addition, a provision is
made on all standard assets, as per RBI directives.

¢. Overdue Interest Reserve represents unrecovered interest on all NPA's which are
correspondingly shown under interest receivable on NPA.

Investment portfolio consists of Government Securities, other approved securities.

The Bank classifies the investments in accordance with the RBI guidelines applicable to Urban Co-
operative Banks. Accordingly, classification of investments for the purpose of valuation is done under
the categories of 'Held to Maturity', 'Available for Sale’ and 'Held for Trading'.

Fordisclosure in Balance Sheet, the investments are classified underfour groups viz.
a. Central and State Govt. Securities
b. Otherapproved Securities
¢. Sharesin Co-operative Institutions
d. Others
Forthe purpose of valuation, following principles are adopted:
a) Securities held in 'Held to Maturity' category:

At acquisition cost unless it is more than the face value, in which case the premium is amortized
over the period remaining to maturity.

b) Securities held in 'Available for Sale' category: State Government Securities:

At the market price computed on the appropriate vield to maturity basis, as per the YTM put by
FIMMDA as applicable to State Government loans.

¢) Thereare no investments in'Held for Trading' category.

d) Other Approved Securities: At the market price computed on the appropriate yield to maturity
basis, as per the YTM put by FIMMDA as applicable to State Government loans, except in case of
unquoted Bonds of Municipal corporation, which are valued at carrying cost.

Brokerage, fees, commission and broken period interest incurred at the time of acquisition of
securities are recognized as expense.

EX
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a. Premises and other fixed assets are stated at their Written down Value.

b. Depreciation except on computer hardware/peripherals & software is provided for on written down
value method, at the rates prescribed by the management, as given below:

Rates (WDV)
Buildings Amortized over the lease period of 22 years
Furniture and Fittings 10%
Vehicles 20%
Zerox Machine 25%

¢. Depreciation on Computer Hardware / Peripherals and Software is provided on Straight Line
basis @ 33.33%p. a.

d. Inrespect of Fixed Assets acquired during the year, depreciation is charged for half yearin respect
of assets used up to 182 days and for the full year in respect of assets used for more than 182
days.

i) Current Tax:

Provision for Current Tax is made on the basis of taxable income for the current year in
accordance with the provisions of the Income TaxAct, 1961 .

i) Deferred Tax:

Deferred tax is recognized on timing differences between the accounting income & the taxable
income for the year and quantified using the tax rates and laws enacted or substantively enacted
as on the Balance Sheetdate.

Deferred tax assets are recognized and carried forward to the extent that there is a reasonable/
virtual certainty that sufficient future taxable income will be available against which such deferred
tax asset can be realized.

An asset is treated as impaired when the carrying cost of assets exceeds its recoverable value. An
impairment loss is charged to Profit and Loss Account in the year in which asset is identified as
impaired. The impairment loss recognized in prior accounting period is reversed if there has been a
change in the estimate of recoverable amount.

The Bank estimates the probability of any loss that might be incurred on outcome of contingencies on
the basis of information available up to the date on which the financial statements are prepared.
Provisions are recognized only when there is a present obligation as a result of past events and when
a reliable estimate of the amount of obligation can be made. Contingent liability is disclosed for (i)
Possible obligations which will be confirmed only by future events not wholly within the control of the
Bank or (ii) Present obligations arising from past events where it is not probable that an outflow of
resources will be required to settle the aobligation cannot be made. Contingent Assets are not
recognized in the financial statements.



NOTES FORMING PART OF THEACCOUNTS:

1) AS-22—Deferred Tax:

As per"Accounting Standard 22"—"Accounting of Taxes on Income" (AS 22) issued by the ICAI.

The major components of Deferred Tax Assets/ Liabilities (net) arising on account of timing
differences between book profit and taxable profits as at 31st March, 2012 are as follows:

Particulars Opening Arising Closing
Balanceason | duringthe | Balanceason
01.04.2011(Rs.) | year(Rs.) | 31.03.2012(Rs.)
Deferred Tax Liabilities
Depreciation on Fixed Assets 6590134 257693 6847827
Total 6590134 257693 6847827
Deferred Tax Assets
Bonus Provision 5253000 309000 5562000
Premium Amortised = s =
Election Expense Provision 3080000 772500 3862500
Arrears of Salary on account of Gradation - 4635000 4635000
Retirement Benefits 7261500 8756704 16018204
Total 15604500 14473204 30077704
Deferred Tax (Liability) / Asset (Net) 9014366 | 14215511 23229877

The closing Deferred Tax Assets (net) has been shown separately in the Balance Sheet.

2) The Bank has not disclosed Gross Block and Net Block of Fixed Assets and accumulated
depreciation in accordance with Accounting for Fixed Assets (AS-10} and Depreciation
Accounting (AS-6)issued by the ICAI.

3) The details as required by Accounting Standard 15 (Revised) - issued by the ICAI pertaining to

Leave Encashmentis as under:

Sr. | Particulars Valuation Date 31st Valuation Date
No. March, 2012 | 31stMarch, 2011
| | Mortality LIC (1994-96) Unit | LIC (1994-96) Unit
Discount Rate 8.30% 8.15%

Rate of increase in compensation 5.00% 5.00%
Withdrawal Rates 10.00% 10.00%

Sr. | Particulars Valuation Date Valuation Date
No. 31stMarch, 2012 | 31stMarch, 2011
Rs. inLakhs Rs. in Lakhs
Il | Changes In present value of obligations (PVO)

PVO at beginning of period 1409.43 1065.06
Interest Cost 107.56 79.50
Current Service Cost 81.12 78.97
Benefits Paid (179.43) {142.54)
Actuarial (gain)/loss on obligation 53.72 328.43
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PVO at end of period

1472.39 1409.43
] Changes in fair value of plan assets
Fairvalue of plan assets at beginning of period - -
Expected return on plan assets - -
Contributions 179.43 142.54
Benefits paid (179.43) (142.54)
Actuarial Gain (loss)on plan assets - —
Fair value of plan assets at end of period = -
v FalrValue of Plan Assets
Fair Value of Plan Assets at beginning of period -- -
Actual Return on Plan Assets - -
Contributions 179.43 142 54
Benefits Paid (17943) (142.54)
FairValue of Plan Assets at end of period - -
Funded Status (1472.39) (1409.43)
Excess of actual over estimated return of Plan Assets. - -
v Actuarial Gain {Loss) Recognized
Actuarial Gain/(Loss) for the period (Obligation) (563.72) (328.43)
Actuarial Gain/(Loss) for the period (Plan Assets) - -
Total Gain/(Loss) for the period (53.72) (328.43)
Actuarial Gain/(Loss) recognized for the period (53.72) (328.43)
Unrecognized Actuarial Gain/(Loss) at end of period - -
Vi Amounts to be recognized In the Balance Sheet and statement of Profit & Loss Account
PVO at end of period 1472.39 1409.43
Fair Value of Plan Assets at end of period - -
Funded Status (1472.39) (1409.43)
Unrecognized Actuarial Gain/(Loss) - -
NetAsset/(Liability) recognized in the balance sheet (1472.39) (1409.43)
Vil Expenserecognized inthe statementof P& L Alc.
Current Service Cost 81.12 78.97
Interast Cost 107.56 79.50
Expected Return on Plan Assets - -
NetActuarial (Gain)/Loss recognized for the period 53.72 328.43
Expense recognized in the statement of P & LA/c. 242 40 486.91
Vil Movements in the Liability recognized in Balance Sheet
Opening Net Liability 1409.43 1065.06
Expenses as above 242 40 486.91
Contribution paid (17943) (142.54)
Closing Net Liability 1472.39 1409.43

As per actuarial valuation, the liability on account of leave encashment as on 31.03.2012 works out to be
Rs. 1472.39 Lakhs. As against the same, the Bank had accumulated provisions of Rs. 1363.95 Lakhs.
Thus there is a shortfall of Rs. 108.44 Lakhs.

The details as required by Accounting Standard 15 (AS 15) (Revised)- issued by ICAl pertaining to Gratuity is as

under:




Sr. Particulars Valuation Date Valuation Date
No. 31stMarch, 2012 31st March, 2011
1 Assumptions - -
Discount Rate 8.50% 8.15%
Rate of Increase in Compensation 5% 5%
Withdrawal Rate 10% 10%
Sr. Particulars Valuation Date
No. 31stMarch, 2012
Rs.in lakhs
2 Table showing changes in present value of obligations
Present value of obligations as at beginning of year 1604.10
Interest cost 123.42
Current Service Cost 86.35
Benefits Paid (179.43)
Actuanal {gain)/Loss on obligations 37.32
Present value of obligations as at end of year 1671.77
3 Table showing fair value of plan assets
Fair value of plan assets at beginning of year 1006.10
Adjustment to opening fair value of plan assets 519.41
Actual return on plan assets 106.37
Contributions —
Benefits Paid (179.43)
Fair value of plan assets at the end or year 1452 .45
Funded status (219.32)
Excess of actual over estimated retum on plan assets (27.15)
4 Actuarial Gain/Loss recognized ——-
Actuarial gain/(Loss) for the year - Obligation (37.32)
Actuarial {gain)/Loss for the year- plan assets (27.15)
Total (gain)/Loss for the year (64.48)
Actuarial (gain)/Loss recognized in the year (64.48)
5 The amounts to be recognized in the balance sheet and statements
of profit and loss
Present value of obligations as atthe end of year 1671.77
Fair value of plan assets as at the end of the year 1452.45
Funded Status (219.32)
Unrecognized actuarial Gain/ (loss) —_
Net asset/(Liabllity) recognized in the Balance Sheet (219.32)
6 Expenses Recognized in statement of Profit & Loss
Current Service cost 86.35
Interest Cost 123.42
Expected return on plan assets (133.53)
Net Actuarial (gain)/Loss recognized in the year 64.48
Expense recoginzed in the statement of P & LA/C 140.73
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Movemaent In the llablity recognized Inthe Balance Sheet

Opening Net liabilty 598.00
Adjustment to opening fair value of PlanAsset (519.41)
Expenses as above 140.73
Contribution paid -
Closing Net Liability 219.32

5) The Bank has not disclosed detalls of Accounting Standard-17 on "Segment Reporting” issued by The
Institute of Chartered Accountants of India.

6) The Bank is a Co-operative Society under the Maharashtra State Co-operative Societies Act, 1960 and
there are no related parties requiring a disclosure under Accounting Standard 18 (AS 18) issued by the
ICAI, other than one Key Management Personnel, viz. Mr. A.8.More, General Manager of the Bank.
However, in terms of RBI circular dated 29th March 2003, he being single party coming under the category,
no further details thereon need to be disclosed.

7) Disclosure underAS-19 "Leases":

The Bank has operating leases for the branch premises and the disclosures under AS-19 on 'Leases'

issued by ICAIl are as follows:

(i) Lease payments of Rs. 17.95 Lakhs have been recognized in the statement of profit and loss for the
year being Minimum Lease Payments, but the same is not substantiated by the lease agreement
entered into with the Municipal Corporation of Greater Mumbai (MCGM). Rents are paid on the basis of
bills raised by the MCGM.

(i) The Bank is having branches in the premises of MCGM and using the same without any agreement in
raspact thereto.

8) The Income Tax Department had raised demands pertaining to various earlier assessment years
amounting to Rs.6,88,58,594, against which the bank filed appeals with Commissioner of Income Tax
(Appeals), and the matter was decided in the Bank's favour. The Department filed an appeal against the
said order with Income Tax Tribunal and the said matter was also decided in Bank's favour. The
Department filed an appeal with the High Court against the order of Tribunal. High court of Judicature at
Bombay vide its order no.180 of 2002 dated 09th September, 2009 dismissed the appeal of the
department. As such, there is no liability on the Bank in respect of these demands. However, Bank has
already made a provision of Rs.5,97,88,430.00 in the Books in respect of these demands as a prudent
measure, although the Bank was confident of getting the favourable orders. Since the departments has not
given effect to the orders of the Tribunal and High Court for setting aside the demands raised on the Bank,
the Bank has notreversed the provision of Rs.5,97,88,430.00 inthe Accounts.

9) Addition of Rs. 11,03,935.95 to the statutory reserves {(excluding appropriations) during the year are made
as per the provisions of the Bye-Laws consisting of the following items.

Particulars 31.03.2012 31.03.2011
Current Year Previous Year

Rs. Rs.

Unpaid Dividend 643458.00 969190.00
Penal Interest on loans. 11555.00 35062.00
Penalty on Recurring Deposits 1925.00 647.50
Unpaid Final claim (Less Payment During the year Rs. 8658.86 348297 .95 354593.44
Pay order outstanding for above 3 years 89921.00 78252 46
Wrong Recovery ( old } - -
Entrance Fees 8779.00 8649.00
Total 1103935.95 1446394.40
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10) Accounting Standards (AS)- 28 Impairment of Assets

In the opinion of the Management, there is no impairment to any of its fixed assets to which Accounting
Standard 28 - Impairment of Assets applies.

11) Eaming per Share (EPS)

Particulars 31-03-2012 31-03-2011
Basic & Diluted EPS Rs.2.37 Rs.2.32
Calculation of Basic EPS

a) Netprofit afiertax available for Equity Shareholders 261329720.91 224129023.19
b) Weighted Average Number of Equity Shares 110632342 96439290
c¢) BasicEarning pershare (a) divided by (b) Rs.2.37 Rs.2.32
d) Nominal value per share Rs.10.00 Rs.10.00

12) The Bank is maintaining Suretyship Guarantee Fund. Interest on the accumulated amount was not
provided during the year.

13) Previous years figures have been regrouped / rearranged wherever necessary to confirm to the layout of
the accounts of the current year.

As Per Our Report of Even Date

For M/S Gupta Saharia & Co. For The Municipal Co-Operative Bank Ltd., Mumbai.
Chartered Accountants
{Pawan Gupta)
Partner

(A.S. Mors) (H.G. Kamble)
M. No.071471 General Manager Director

Firm Reg. No. 103446W

(A.B. Adivarekar) (R.B. Dhas)
Director Vice Chairman
Place: Mumbai (M.D. Sawant)
Date: 13th June, 2012 Chairman
Board of Directors
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Sr.No. | Particulars 31.03.2012 31.03.2011

A) Tier | Ratio 15.30 16.50

Tier Il Ratio 1.25 1.25

16.55 17.75

VMiovemel RAR (Amount Rs. in Lacs)

Sr. No. | Particulars 31.03.2012 31.03.2011

A) Tier | Capital 2172043 1967883

B) Tier Il Capital 177434 149073

Total 2349477 2116956

C) Risk Weighted Assets 14194753 11925827

(Amount Rs. in Lacs)

8r. No. | Particulars Book Value | Face Value | Market Value

1 Central Government Securities 4313.03 4544.00 4313.03

2 State Government Securities 31824.43 28967.43 30886.41

3 Other Approved Securities - - -

4 Bonds of Public Sector Undertaking - - -

5 Shares in Co-operative Institutions 300.00 300.00 -

6 Other Investments: Shares of - - -
Notified Banks

Advance to Sensitive Se (Rs. in Lacs)

Sr. No. | Particulars 31.03.2012 31.03.2011

1 Real Estate NIL NIL

2 Construction Business NIL NIL

3 Housing 2422 .47 2478.85

31.03.2012 31.03.2011
NIL NIL
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(Rs.inLacs)
Sr.No. | Particulars 31.03.2012 31.03.2011
Fund Non-Fund | FundBased Non-Fund
Based Based Based
Directors 44.91 - 45.12 --
2 From Relatives of — - -- -
Directors
3 Companies/Firms in - - - -
which Directors are
interested
Total 44 91 - 45.12 -
Average Cost of Deposit
31.03.2012 31.03.2011
9.58 7.95
Non-Performing Assets (NPA):
Sr. No. | Particulars 31.03.2012 31.03.2011
Amount | Percentage Amount Percentage
1 Gross NPA 3388.60 2.69 3600.53 348
2 NetNPA Nil Nil Nil Nil
Movement of NPAs : (Rs.inLacs)
Sr.No. | Particulars 31.03.2012 31.03.2011
1 Opening Balance 3600.53 3986.37
2 Add: Additions during the year 325.35 485.18
3 Less: Closed/ Recovered! Write-off 537.28 871.02
4 Closing Balance 3388.60 3600.53
Profitability: (Rs.inLacs)
Sr.No. | Particulars 31.03.2012 31.03.2011
1 Interestincome as % of working Funds 9.54% 8.89%
2 Non-Interest Income as a % of Working funds 0.92% 0.89%
3 Net Profit as a % of Working Funds 1.41% 1.38%
4 Return on Assets 1.41% 1.38%
5 Business (Deposit+Advances) per Employee 530.20 42765
6 Net Profit per Employee 5.50 4.48
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ade towa {Rs. in Lacs)
Sr.No. | Partlculars 31.03.2012 31.03.2011
1 Addition (as per Balance Sheet) -- 425.55
Provislon made towal ) year (Rs. inLacs)
Sr.No. | Particulars 31.03.2012 31.03.2011
1 Provision Nil Nil
Sr.No. | Particulars 31.03.2012 31.03.2011
1 Opening Balance 3602.93 5036.14
2 Add: Additions during the year (Net of W/off and
trf. Towards standard Assets) 0.1 425.55
Less ; Special Reserve U/S 36(i) (viii) * 25.12
Add : Branch adjustment * 0.65
3 Less : Closed/ Recovered/ Written back/ -
Add : Addition to Surety Guarantee Fund -
Less : Surety Guarantee Fund (L.Y.) * 1834.29
4 Closing Balance 3603.04 3602.93
* Indicates the amounts which were grouped under provision for NPA(ill previous years
now separately grouped.
1 Opening Balance 172.98 172.98
2 Add: Additions during the year - -
3 Less: Closed/ Recovered/ Written Back - -
4 Closing Balance 172.98 172.98
1 Opening Balance 399.20 331.56
2 Add: Additions during the year 93.60 67.64
3 Add: Transfer from BDDR
4 Closing Balance 492.80 399.20
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xiv) Premium paidtowards DICGC up to September 2012

xv) i) Issuercomposition of Non SLRinvestments.

(Rs.in Lacs)
Sr. Issuer Amount Extentof'below | Extentof | Extentof
No. investment 'unrated’ | 'unlisted’
grade'securities | securities | securities
1 2 3 4 5 6
1 PSUs - - - -~
2 Fls - - - -
3 Public sector Banks - - - -
4 Mutual Funds {4380.00) - - -
5 Others - - -- --
6 Provision held -- - - -
towards depreciation
Total {4380.00)
Figures of Previous Year are given in brackets.
ii) Non performing Non-SLR investments.
Particulars Amount (Rs. Crore)

Opening balance —
Additions during the year since 1st April --
Reductions during the above period -
Closingbalance --
Total provisions held -

Previous years figures have been regrouped / rearranged wherever necessary to confirm to the
layout of the accounts of the current year.
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Cash Flow Statement on 31.03.2012

Particulars

I o
ot £

Net Profit Before Tax

Interest on reserve Fund

Provision for Staff Gratuity Retirement Benefit Fund
Depreciation

Amortisation of Premium on securities

Deffered TaxAssets

Provision for Standard Assets

Profiton sale of furniture

Loss on sale of furniture

Less:- Nono ting income

Dividend on shares of M.D.C.C. Bank

Excess Prov. For Dividend, Int on Compulsory Deposit
Etc.

Provision for Income Tax

Increase in Deposits
Decrease in reserves due to pay/rec.
Increase in Interest Payable
Increase in Other Liabilities
Decrease in Overdue Int. Reserves
Increase in Advances

Decrease in Interest receivable
Increase in Other Assets

Increase in Investment
Purchase of Furniture
Purchase of ATM Machinery

go T aNfdeh AgATeT 098 - R0%R

{AmountinRs.Lacs)

3,924
513
467
104
10
(142)
80
()

2 1,029

4,953

(18)

0.36

(1,311)

15,616

(118)

1,682

1,521

24

(22,410)

15

(2,334)

(A) (2,380)

(492)

(27)

(19)
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Purchase of Computer (64)

Sale of furniture 6

( on Act (B) (596)

Increase in share capital 1,414

Payment of Dividend (1,264)

Dividend income received from M.D.C.C. Bank 18

Cash From Financing Activities (C) 168

Net Cash generated from Activities (A+B+C) (2,808)

Opening Cash & Cash Equivalents 15,026

Closing Balance of Cash & Cash Equivalents 12,218
As Per Our Report of Even Date
For M/S Gupta Saharia & Co. For The Municipal Co-Operative Bank Ltd., Mumbai.
Chartered Accountants
{Pawan Gupta)
Partner

{A.S. More) (H.G. Kamble)
M. No.071471 General Manager Director
Firm Reg. No. 103446W
(A.B. Adivarekar) (R.B. Dhas)
Director Vice Chairman

Place: Mumbai
Date: 13th June, 2012

(M.D. Sawant)
Chairman
Board of Directors
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We have audited the attached Balance Sheet of THE MUNICIPAL CO-OPERATIVE BANK LTD.,
MUMBAI as at 31st March 2012 and also the annexed Profit & Loss Account and Cash Flow
Statement for the year ended on that date in which are incorporated returns of the Head Office, 21
branches and 5 Octroi Collections Centers, which have been audited by us. These financial
statements are the responsibility of the Bank's management. Our responsibility is to express an
opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in India. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether

the financial statements are free of material misstatement. An auditincludes examining, on test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the Accounting Principles used and significant estimates made by management, as well

as evaluating the overall financial statement presentation. We believe that our audit provides a

reasonable basis for our opinion.

Further, we report that:

(a) We have obtained all the information and explanations, which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account as required by Banking Regulation Act, 1949 &
Maharashtra State Co-op Societies Act, 1980 & Rules made there under have been kept by the
bank sofar as it appears from our examination of those books;

(c) The transactions of the Bank, which have come to our notice have been within the power of the
Bank.

(d) The Balance Sheet, the Profit and Loss Account and the Cash Flow Statement dealt with by this
report are in agreement with the books of account;

(e) In our opinion, the Balance Sheet, the Profit and Loss Account and the Cash Flow Statement
dealt with by this report comply with the Accounting Standards prescribed by the Institute of
Chartered Accountants of India and as applicable to the banks except for the following:-

i) Non compliance of AS 6 regarding Accounting of depreciation and AS 10 regarding Accounting
of Fixed Assets as referred toin Note B2 and

ii) Non compliance of AS 17 regarding Segment Reporting as referred to in Note B.5

iii) Non compliance of AS 15 in respect of short provision of Leave Encashment amounting to
Rs. 108.44 Lakhs as referred to in Note B.3.

(H Inour opinion, and to the best of our information and according to the explanations given to us,
the said accounts give all the information required by the Maharashtra Co-op Societies Act, 1960
and the rules made there under and by the Banking Regulations Act, 1949 (as applicable to the
Co-operative Banks), in the manner so required give a true and fair view in conformity with the
accounting principles generally accepted in India and our detailed Report enclosed herewith,

i) inthe case ofthe Balance Sheet, of the state of affairs ofthe Bank as at 31 st March 2012;
ii) inthe case ofthe Profitand Loss Account, of the Profit for the year ended on that date; and
i) inthe case of Cash Flow Statement, of the cash flows for the year ended on that date.

During the year ended 31st March, 2012, Bank has been awarded ‘A’ classification.

Place: Mumbai For GUPTASAHARIA& CO,
Date: 13" June, 2012 CHARTEREDACCOUNTANTS

¥

FIRM REGISTRATION NO. 103446W
(PAWAN GUPTA)
PARTNER. MEMBERSHIP NO. 071471
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Bye-Laws No. Existing Bye-Laws/ Proposed Bye-Law/ Reason for Amendment/
Iufadt wais Tamm diefam el mm YOI ST TR0
29(a)1 Board of Directors Board of Directors In order to have clarity in rank of the officer to

6 shall be nominated by
President.

6 shall be nominated by
President amongst the officer of

be Nominated on the Board Directors the
amendmentis proposed.

rank of Head of Department and
above post working in Municipal
Corporation of Greater Mumbai.
RANCHR] e S TR TR ST TR S ST AEET
§ He ST AR £ UAEH AT AHEERTT | TR STE ST, ARAE et e EH gERen
e FTE. FoRT I W WETIRTRTe | Y e 4 I
RS ¥ WA e S
FHAS AR ST,
31(A) Eligibllity for Electlon of | Eligibllity for Electlon of | Due to the revision in the grades of the
Directors Directors employees of the Municipal Corporation of
12 Directors inclusive of one | 12 Directors inclusive of one | Greater Mumbai it is essential to make the
reserved seat forwoman director | reserved seat forwoman director | amendment.
shall be elected from amongst | shall be elected from amongst
the members drawing pay in the | the members drawing payband -
grade ending at Rs. 7,190/-and | 1 (PB-1) Rs. 5,200/-, Rs.
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Name of Bank: The Municipal Co-Operative Bank Ltd., Mumbai

Registered Office Address: | Municipal Bank Bhavan, 245 PD'Mello Road, Fort, Mumbai - 400 001 .
Date of Registration 29.02.1952
Date & Number of R.B.I. UBD.MH.547Pdt. 10.09.1986
Licence:
Jurisdiction The area of operation of the Bank shall be confined to the Greater
Mumbai and at such other places where the Municipal Corporation of
Greater Mumbai has jurisdiction and or its office / offices.
No. of Branches 21 Branches including Head Office
(Including H.O.) 5 octroi Collection Centres
As on 31 st March, 2012
Membership: Regular 90952
Nominal 5352
(Amount in crores)
Paid up Share Capital: 117.71
Total Reserve & Funds: 219.23
Depaosit: Saving 196.23
Current 42.45
Other 1020.09
Advances: Secured 1259.71
Unsecured -
Total % of Priority Sector: N.A.
Total % of Weaker Section: N.A.
Borrowings: -
Investments: 437.07
Gross NPA %: 2.69%
Net NPA%: Nil
Overdues % : 1.68%
CRAR % 16.55
Audit Classification: A
Profit for the year 26.13
Total staff Officers 119
Clerks 211
Sub staff 145
Working Capital: 1848.73
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:r. Name of Security Face Value Book Value Market price
0.
PART-1 Earmarked for statutory Reserve fund
1 | 05.85% Maharashtra State Development Loan 2015 11730000.00 11730000.00 11003913.00
2 | 05.85% Maharashtra State Development Loan 2015 13020000.00 13020000.00 11984910.00
3 | 08.07% Govemment of India 2017 10000000000 100038340.00 98050000.00
4 | 06.95% Andhra Pradesh State Development Loan 2013 20000000.00 20000000.00 19732000.00
5 | 06.95% Gujarat State Development Loan 2013 10000000.00 10000000.00 9866000.00
6 | 06.95% Kerala State Development Loan 2013 10000000.00 10000000.00 9866000.00
7 | 06.95% Rajasthan Stals Development Loan 2013 1000000000 10000000.00 986800000
8 | 06.35% Andhra Pradesh State Dev.Loan 2013 (Il Series) 1000000000 10000000.00 977200000
9 | 06.35% Kamnataka State Dev. Loan 2013 (Il Series) 10000000.00 10000000.00 9772000.00
10 | 06.35% Kerala State Dev. Loan 2013 (1l Series) 10000000.00 10000000.00 9772000.00
11 | 06.35% Madhya Pradesh State Dav.Loan 2013{ll Serias)} 500000000 5000000.00 4888000.00
12 | 06.35% Maharashtra State Dev. Loan 2013 (1] Series) 1000000000 10000000.00 977200000
13 | 06.35% Guijarat State Dev. Loan 2013 (Il Series) 5000000.00 5000000.00 4888000.00
14 | 07.36% Andhra Pradesh State Dev.Loan 2014 30000000.00 30000000.00 29388000.00
15 | 07.36% Maharashtra State Dev. Loan 2014 30000000.00 30000000.00 29388000.00
16 | 07.79% Tamilnadu State Dev. Loan 2018 30000000.00 30087300.00 29136000.00
17 | 07.79% Punjab State Dev.Loan 2018 30000000.00 30087300.00 29136000.00
18 | 08.47% Tamilnadu SDL 2017 20000000.00 20130333.00 19692000.00
18 | 06.95% Punjab State Development Loan 2013 5000000.00 5000000.00 4933000.00
20 | 07.32% Andhra Pradesh State Dev.Loan 2014 500000000 5000000.00 4888000.00
21 | 07.38% Govemment Of India 2015 70000000.00 67258000.00 68257000.00
22 | 07.95% KARNATAKA SDL 2019 20000000.00 20049867.00 19012000.00
23 | 07.99% MAHARASHTRA SDL 2019 40000000.00 40178933.00 38108000.00
24 | 08.15% Gujrat SDL 2020 76450000.00 76458308.00 73353775.00
25 | 08.60% Maharashtra SDL 2021 33040000.00 33040000.00 32643520.00
26 | 8.72% Andhra Pradesh SDL 2022 50000000.00 50126750.00 49625000.00
27 | 8.84% Gujrat SDL 2022 50000000.00 50356997.00 5024500000
28 | 8.95% Maharashira SDL 2022 10000000000 100458177.00 100568000000
TOTAL OF PART -1 81424000000 813014305.00 797594118.00
PART - Il Unencumberd Securltles
1 08.07% Government of Indla 2017 1000000000 10002400.00 980500000
2 | 07.80% Maharashtra State Development Loan 2012 12830000.00 12830000.00 12778680.00
3 | 06.95% Goa State Development Loan 2013 3246000.00 3246000.00 320250360
4 | 06.95% Kamnataka State Development Loan 2013 17056000.00 17056000.00 16827449.60
5 | 07.36% Madhya Pradesh State Dev.Loan 2014 10000000.00 10000000.00 9796000.00
& | 07.36% Kamataka State Dev. Loan 2014 1054100000 10541000.00 10325963.60
7 | 07.36% Reajasthan State Development Loan 2014 1000000000 10000000.00 979600000
8 | 07.38% Goa State Development Loan 2014 4060000.00 4060000.00 3977176.00
8 | 07.32% Goa State Development Loan 2014 2170000.00 2170000.00 212139200
10 | 07.32% Kamataka State Dev. Loan 2014 500000000 5000000.00 4888000.00
11 | 07.32% Madhya Pradesh State Dev.Loan 2014 500000000 5000000.00 4888000.00
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Sr. | Name of Securlty Face Value Book Value Market price
No.
12| 07.02% Andhra Pradesh State Dev.Loan 2015 10000000.00 10000000.00 9692000.00
13| 07.02% Tamilnadu State Dev.Loan 2015 10000000.00 10000000.00 968200000
14 | 07.02% Kamnataka State Dev. Loan 2015 10000000.00 10000000.00 969200000
15| 07.02% Maharashtra State Dev. Loan 2015 3550000.00 3550000.00 3440660.00
16| 07.75% Kerala State Dev. Loan 2016 2340000.00 2340000.00 2272608.00
17 | 08.39% West Bangal State Development Loan 2017 390000000 390758200 382824000
18| 08.22% Punjab State Development Loan 2017 12000000.00 11946000.00 11690400.00
19| 08.40% West Bangal State Development Loan 2017 4100000.00 411154300 4025380.00
20| 08.55% Utterpradesh State Development Loan 2017 20000000.00 20136000.00 19762000.00
21| 08.55% Utterpradesh State Development Loan 2017 10000000.00 10076570.00 9881000.00
22| 08.70% Jammu & Kashmir State Development Loan 2018 50000000.00 50900000.00 49740000.00
23| 05.64% Government Of Indla 2019 50000000.00 40500000.00 424985000.00
24 | 06.17% Government Of India 2023 22000000.00 17695000.00 17952000.00
25| 06.05% Government Of Indla 2019 50000000.00 41750000.00 43155000.00
26| 07.00% Gujarat Government Security 2019 10000000.00 10024751.00 9089000.00
27| 07.13% Andhra Pradesh Government Security 2019 10000000.00 10088016.00 913500000
28| 07.13% Andhra Pradesh Government Security 2019 10000000.00 10083201.00 9136000.00
20 | 07.00% Gujarat Government Security 2019 10000000.00 10014441.00 9068000.00
30| 06.05% Govt. Stock 2019 (Central Govt. Bond) 20000000.00 20039633.00 17386000.00
31| 07.56% Govt. Stock 2014 (Central Govt Bond) 20000000.00 20675711.00 19796000.00
32| 08.30% Maharashtra State Development Loan 2019 10000000.00 10042700.00 9713000.00
33| 08.30% Maharashtra State Development Loan 2019 10000000.00 10037800.00 9713000.00
34 | 08.30% Maharashtra State Developmant Loan 2019 10000000.00 10032900.00 971300000
35| 08.30% Maharashtra State Development Loan 2019 10000000.00 10028000.00 971300000
36| 08.20% Government Security 2022 20000000.00 20942442.00 19510000.00
37| 07.83% APSDL 2019 10000000.00 10005017.00 9451000.00
38| 07.83% APSDL 2019 10000000.00 10015050.00 945100000
39| 07.83% GUJRAT SDL 2019 10000000.00 10024387.00 945100000
40 | 07.83% KERALA SDL 2019 4350000.00 4350000.00 4111185.00
41| 07.99% MAHARASHTRA SDL 2019 40000000.00 40180019.00 38108000.00
42| 08.10% ANDHRA PRADESH SDL 2019 20000000.00 20054883.00 19158000.00
43| 08.13% TAMILNADU SDL 2019 10000000.00 10033375.00 959400000
44 | 08.14% MAHARASHTRA SDL 2019 20000000.00 20069717.00 19200000.00
45| 08.13% KERALA SDL 2019 20000000.00 20069717.00 19188000.00
46 | 8.20% PUNJAB SDL 2018 10000000.00 10015000.00 9630000.00
47| 8.22% TAMILNADU SDL 2018 20000000.00 20031500.00 19282000.00
48 | 8.22% ANDHRA PRADESH SDL 2019 20000000.00 20040500.00 19282000.00
49| 8.27% MAHARASTRA SDL 2019 20000000.00 20057000.00 19336000.00
50 | 8.21% RAJASTAN SDL 2019 10000000.00 10014250.00 9638000.00
51| B8.23% GUJARAT SDL 2019 20000000.00 20039000.00 19292000.00
52| 8.10% ANDHRA PRADESH SDL 2019 20000000.00 20034883.00 19146000.00
53| 8.11% TAMILNADU SDL 2019 20000000.00 20042467.00 191568000.00
54 | B.12% KERALA SDL 2019 20000000.00 20045500.00 19168000.00
55| 8.11% RAJASTAN SDL 2019 20000000.00 20034883.00 19156000.00
56 | B.05% PUNJAB SDL 2019 20000000.00 20016683.00 19080000.00
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Face Value

Sr. | Name of Security Book Value Market price
No.

57| 8.12% TAMILNADU SDL 2019 80000000.00 80163800.00 78664000.00
58| 8.05% TAMILNADU SDL 2019 50000000.00 50054979.00 47715000.00
59| 8.05% KARNATAKA SDL 2019 50000000.00 50054979.00 47715000.00
60| 8.06% RAJASTAN SDL 2018 20000000.00 20053083.00 19098000.00
61| 8.05% KERALA SDL 2019 20000000.00 20021992.00 19086000.00
62| 8.26% ANDHRAPRADESH SDL 2019 20000000.00 20019933.00 19314000.00
63| 8.26% TAMILNADU SDL 2019 25000000.00 25024917.00 24142500.00
84 | 8.32% TAMILNADU SDL 2020 20000000.00 20048050.00 19376000.00
65| 8.33% GUJRAT SDL 2020 20000000.00 20058900.00 19388000.00
66| 8.23% PUNJAB SDL 2020 10000000.00 10000775.00 9639000.00
67| 8.30% RAJASTAN SDL 2020 10000000.00 10027125.00 9677000.00
68| 8.30% MAHARASHTRA S DL 2020 20000000.00 20041850.00 19354000.00
69| 8.11% Rajasthan SDL 2020 100000000.00 100171500.00 9570000000
70| B.11%West Bengal SDI2020 41420000.00 41423383.00 39638940.00
71| 8.09% Tamlinadu SDL 2020 150000000.00 150098000.00 143385000.00
72| B8.11% Andhra Pradesh SDL 2020 100000000.00 100122500.00 95710000.00
73| 8.16% Tamlinadu SDI 2020 150000000.00 150099000.00 144000000.00
74| B.15% Rajasthan SDL 2020 100000000.00 100066000.00 95950000.00
75| 8.32% Gujrat SDL 2020 23000000.00 23001917.00 22298500.00
76| 8.37% Andhra Pradesh SDL 2020 79820000.00 79856144.16 77648896.00
77| 8.38%Gujrat SDL 2020 100000000.00 100092583.00 97340000.00
78| 8.53% Tamilnadu SDL 2020 44000000.00 44004180.00 43234400.00
79| 8.53% Maharashtra SDL 2020 50000000.00 50038000.00 48130000.00
80| B8.52% Rajasthan GS 2021 50000000.00 50098333.00 49145000.00
81| 8.51% Maharashtra GS 2021 50000000.00 50119250.00 49115000.00
82| B8.51%Andhra GS 2021 50000000.00 50034416.00 49115000.00
83| 8.51% Gujrat GS 2021 50000000.00 50088333.00 49115000.00
84 | B.46% Maharashtra GS 2021 36520000.00 38520000.00 35767688.00
85| 8.59% Gujrat SDI 2021 50000000.00 50032375.00 49370000.00
86| 8.863% Andhra Pradesh SDL 2021 92600000.00 92600000.00 91618440.00
87| 8.62% Gujrat SDL 2021 50000000.00 50032958.00 48440000.00
88| 9.20% Gujrat SDI 2021 50000000.00 50091042.00 51315000.00
89| 9.20% Tamilnadu SDL 2021 50000000.00 50062292.00 51285000.00
90| 8.70% Maharashtra SDL 2022 80000000.00 80104000.00 79400000.00
97 | TREASURY BILL 2012 92400000.00 92400000.00 92400000.00
SUB TOTAL PF PARTI 2816903000.00 2800732001.16 2719853001.80
GRAND TOTAL (1+11) 3631143000.00 3613746396.16 3517447119.80
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